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Exercise of Share Options and Japan Update

Aeris Technologies is very pleased to advise that the Company has
successfully raised $7.12 milion from the exercise of 35.9 milion options
which expired 1% July 2005. The company has a cash balance in excess of
$8.7 million and remains debt free and is now in a strong position o pursue iis
key commercial objectives.

in line with the recently announced MOU Aeris is also pleased to advise
receipt of the first planned commercial order from Sumitomo 3M in support of
the planned launch in Japan in late 2005.

Aeris is now well positioned to follow iis global strategies to take advantage of
the Company’s significant and broad business opporiunities.

Yours sincerely

M

Maurie Stang
Chairman




